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1. Introduction

The evolution of the blockchain and cryptocurrency
industry has brought both opportunities and challenges.
Establishing trust and ensuring security remain
fundamental issues for users and developers. In
response to these challenges, Sqrow Karma emerges as
an innovative solution within the Sqrow pentalogy
ecosystem, promising to revolutionize the dynamics of
trust and security protocols in the crypto industry.

1.1. Need for trust and security in cryptocurrency

Cryptocurrencies and blockchain technologies have
achieved significant success in decentralizing financial
systems, providing transparency, and autonomy.
However, the inherent anonymity and decentralized
nature of these systems have also led to vulnerabilities,
including fraudulent activities and unauthorized tokens
flooding the market.

1.2. Birth of Sqrow Karma

As an integral part of the larger Sqrow ecosystem,
Sqrow Karma addresses the acute need for a
trust-based environment.



S @ ROW Sqrow Lgbs

The solution harnesses the power of approval and
reputation to introduce a reliable, secure, and
transparent structure for creating and verifying assets in
the blockchain space.

Sqrow Karma is not only an enhancement of security in
the crypto environment but also the establishment of
new standards of reliability and transparency capable of
influencing broader sectors beyond the crypto industry.

2. Overview of Sqrow Karma

2.1. Key principles and features of Sqrow Karma

Sgrow Karma is a crucial cornerstone of the Sqrow
ecosystem, built on a complex architectural structure
that includes essential elements for establishing trust
and security.

Key principles and features:

e Approval-based security: The system revolves
around approvals — markers of trust and credibility.
These approvals, tied to wallets based on specific
criteria, form the foundation of security and
reliability.
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Stringent approval criteria reinforce the system's
integrity, ensuring that tokens generated within the
Sqrow ecosystem possess high levels of trust and
authority.

e Token creation criteria: A distinctive feature of
Sqrow Karma is the requirement for user approval.
Tokens can only be created by those who have
undergone verification and received approval
ratings from their colleagues and partners.

e Reputation dynamics: The dynamic reputation
market of the platform allows users to accumulate
approvals, similar to a professional network. These
approvals are accompanied by ratings that can be
exchanged or shared, creating a decentralized
reputation-based economy.

e Masternodes and expert verification: Collaboration
between Sqgrow masternodes and subject matter
experts ensures user verification in various fields,
enhancing overall reliability in the ecosystem.

e Approval ratings: Each approval comes with a
rating reflecting the user's trust and authority in the
ecosystem.
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Ratings accumulate, resembling a credit score,
thereby reflecting the user's overall reliability.

e Trade and share: Users have the right to trade,
share, or sell their accumulated approvals within the
system. The market dynamics enable the creation
of a decentralized reputation economy, offering
users the opportunity for diverse interactions with
their accumulated approvals.

e Confirmation badges: Sqrow Karma introduces the
concept of confirmation badges (checkmarks),
similar to verification on social networks, reflecting
levels of trust within the ecosystem. These badges
serve as visible indicators of a user's experience
and reliability.

e Encouraging improvement: Users are incentivized
to adhere to approval criteria, encouraging the
creation of assets with higher trust value. This
mechanism not only protects the ecosystem from
malicious actors but also motivates users to
accumulate trustworthy endorsements, thereby
contributing to the overall reliability of the system.
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2.2. Impact beyond the industry

The implications of Sqrow Karma extend far beyond the
crypto sphere. Its unique approach to establishing trust
and achieving security through approval and reputation
dynamics allows for such scalability. The concept of a
decentralized rating economy could pave the way for a
new era in trust verification and credibility across
various sectors.

3. Sgrow Karma endorser marketplace

The Sqrow Karma marketplace is a crucial element of
the Sgrow ecosystem, providing users with the ability to
buy, sell, and share endorsements and reputation.

1. Endorsement sales:
Users with high authority, validated by experience and
confirmation badges, can put their recommendations up
for sale. Masternodes oversee and process these
transactions, with their owners earning a commission
for facilitating the transaction.

2. Purchase and exchange of endorsements:
Users in need of support can purchase endorsements
from influential figures or organizations.
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For example, a user with a diamond-level checkmark and
a significant entrepreneurship rating can support a
colleague, thereby boosting the entrepreneurial rating.
Endorsements can also be freely transferred between
users, fostering mutual trust and collaboration.

3.1. Calculating the impact of endorsements

Endorsements have various values determined by the
level, experience, and checkmark of the endorsing user.
Receiving an endorsement significantly influences the
recipient's reputation in the specific endorsed area,
impacting the automated systems' trust in the recipient.
Additionally, organizations, such as a corporate account
in TLD, inherit endorsements from the initial wallet
creator, influencing the organization's reputation.

3.2. Integration of reputation and mutual influence

The Sqrow Karma approval system extends to various
organizations and accounts. Endorsements received
from an individual mutually influence associated
accounts in the network, enhancing the reputation and
trust in connected organizations.
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Moreover, the integration of endorsements directly
affects the overall reputation of an organization, creating
a dynamic network of mutual influence and trust.

3.3. Anonymity, transparency, and thematic
specificity

Endorsements can be provided anonymously, ensuring
user confidentiality while maintaining the integrity of the
approval process. The visibility of endorsements
depends on the theme, allowing users to gain trust in
specific areas without revealing the identity of the
endorsing party, ensuring trust and transparency in a
specific theme within the ecosystem.

Sgrow Karma's reputation market represents a
decentralized rating economy. The exchange of
endorsements, their evaluation, and subsequent trading
or sharing align with a paradigm where reputation
becomes a valuable commodity, contributing to the
creation of a trust-based and authoritative system.
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4. Combating fraud

1. Stringent approval threshold:
Karma serves as a crucial tool for evaluating the trust
and reputation of participants. Endorsements and
ratings based on Karma significantly influence decisions
regarding token creation, the actions of their creators,
and the parties accepting them.

2. Tagging and negative rating:
Labeling "fraudulent tokens" and issuing negative ratings
rely on the reputation and trust built through the Karma
system. This aids other participants and the system in
identifying and avoiding dubious tokens and their
creators.

3. System monitoring:
The Karma system assists in detecting unusual or
suspicious transactions by analyzing user behavior and
the exchange of endorsements, enabling the
identification of potential fraud cases.

10
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5. Sgrow masternodes and expert verification

5.1. Role of Sqrow masternodes

Sgrow Masternodes play a crucial role in ensuring the
reliability and security of the project's ecosystem. They
verify users in various fields, aiding experts in objectively
assessing professionalism and legitimacy.

This collaborative effort significantly enhances the
quality of verification and underscores the overall
reliability of the Sqrow Karma system.

Additionally, masternodes provide extra protection and
stability to the network, improving its functionality and
making it more appealing to users. Collaboration
between Sqrow Masternodes and experts contributes to
the formation of a multi-layered community-driven
verification approach, encouraging expert participation
in different fields, further strengthening trust in the
ecosystem.

11
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5.2. Expert verification and trust building

Users who undergo joint verification (certification) gain
enhanced authority in the system. Joint certification is a
process where multiple users jointly undergo expert
scrutiny of their knowledge and skills in a specific area,
such as information security, marketing, or project
management.

Users successfully completing joint certification attain
expert status in that field, increasing their authority
within the system. This not only elevates their rating but
also makes their opinions and recommendations more
valuable to other users. Furthermore, trust in these users
is heightened due to the verification of their knowledge
and skills by certified experts.

5.3. Endorsement exchange and trust
enhancement

Certified users with masternode endorsements gain the
privilege of sharing their confirmed reviews, gaining
popularity, expanding their influence in the ecosystem,
and increasing their income. This mechanism allows
certified users to showcase their expertise, assisting
other users in making more informed decisions.

12
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6. Fluid: utility entity

Fluid acts as a utility object in the Sqgrow Karma
ecosystem, functioning similarly to gas in Ethereum. It
serves as a crucial element for paying fees and
transactions within the system. Additionally, Fluid
represents a dynamic credit system closely tied to user
ratings. Credit availability fluctuates based on the rating
scale, creating a flexible and adaptive utility model in the
Sqrow Karma ecosystem. Users with higher rating levels
enjoy extended credit accessibility.

Fluid convenience:

e Transactional Utility: Fluid simplifies transactions
and operations within the ecosystem, seamlessly
performing various functions, from token creation
to endorsement exchange.

e Fee Payment: Fluid provides a convenient process

for paying fees for user operations in the system,
optimizing the transaction process.

13
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7. User-centric approach of Sgrow Karma

7.1. Contextualization of user-centric attention

Sgrow Karma advocates for a shift in paradigm, placing
users at the forefront of the ecosystem. The system is
designed with a user-centric approach to bridge the gap
between blockchain technology and individuals in the
crypto environment.

7.2. Reintegration of humanity into technology

Sqrow Labs recognizes the need for a transformation in
the blockchain space. The design and functionality of
the system aim to restore human participation in the
decentralized and technological sphere, aligning with the
needs and values of users.

8. Conclusion

Sqrow Karma serves as the foundation of trust and
authenticity in the Sqrow ecosystem, providing a
dynamic platform for users to trade, acquire, and
exchange endorsements.

14
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This market plays a pivotal role in enhancing reputation,
influencing the trust in automated systems, and creating
a network of mutual influence between entities and their
endorsements.

Sgrow Karma enables individuals and entities, both
physical and legal, to leverage the expertise and trust of
authoritative figures. Obtaining endorsements impacts
the user's or entity's reputation, especially in validated
areas, elevating them to higher levels of trust within the
ecosystem.

Furthermore, the endorsement system promotes mutual
influence among interconnected entities, fostering
synergy between credibility and reliability. The
integration of endorsements directly affects the overall
reputation of an entity, creating an interconnected
network of trust and authenticity in specific areas.

The platform's anonymity feature ensures confidentiality
while maintaining transparency and thematic specificity
of endorsements, allowing users to gain trust without
revealing the identity of the endorsing party. Sqrow
Karma serves as the cornerstone for the evolution of a
dynamic, trusted, secure, and reliable digital ecosystem.
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